Formulas for FINE 6030


FV = PV(1+r)t 
                                                             

PV =   FV                   
         (1+r)t                                                   


PVA  =  C       
          

PVAD  =  C   (1+r)               

PVP  =  C                                                   
             r						          
			        

1 + EAR  =  
							 

 1 + EAR = er						


r = -1


FVA  =  C	  

					


 PVGP  = _C1_
               r-g


FV = PV (ert)

r = ln (FV/PV)




                        


For historical returns:



Geom. Mean Ret. = [Π (1+Rt)]1/T – 1 



For projected future returns:

E(Ri) =    Pt Rit          


2  =    [Pt (Rit- E(Ri))2]  


CovA,B =    Pt[(RAt - E(RA)) (RBt - E(RB))]


x,y  = Cov(x,y)                                       
             x y

p2 = WA2 A2 + WB2 B2 + 2 WA WB Cov(A,B)




WACC  =      +    


i  =  Cov (Rm, Ri)
              m2   


E(Ri)  =  Rf  +  i  (Rm – Rf)


E(RP)  =  WA E(RA)  + WB E(RB) + …  
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